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SUB J : ACCORD BETWEEN EGYPT AND FOUR ARAB STATES ON 
FINANCIAL ASSISTANCE EXPECTED AUGUST 21 

REF: CAIRO 1 1 178 

1 . PRESS REPORTED AUGUST 21 EXPECTED SIGNING LATER IN 
DAY OF ACCORD BETWEEN EGYPT AND GULF ORGANIZATION FOR DEVELOP- 
MENT OF EGYPT (GODE) COMPOSED, OF SAUDI ARABIA, 

KUWAIT, USE AND QATAR. ACCORD REPORTEDLY WILL SET UP 
GENERAL EXECUTIVE STATUES REGULATING DEALINGS BETWEEN 
EGYPT AND GODE. NO FINAL FIGURE FOR GODE ASSISTANCE MEN- 
TIONED. STATUTES ARE TO REGULATE (AL FINANCING OF PROJECTS 
LISTED IN EGYPT'S DEVELOPMENT PLAN, AND TERMS OF SUCH 
FINANCING, B) RIGHTS AND IMMUNITIES OF GODE AND ITS PER- 
SONNEL, AND C) MANNER IN WHICH DISPUTES WILL BE SETTLED. 

ALSO, ACCORDING TO PRESS REPORTS ACCORD WILL ESTABLISH 
GODE'S OPERATION UNDER BOARD OF GOVERNORS FORMED 
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OF REPRESENTATIVES FROM FOUR FOUNDING ARAB GOVERN- 
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MENTS, AND BOARD OF DIRECTORS COMPOSED OF FINANCE 
MINISTERS OF FOUR PARTICIPANTING STATES. GODE OFFICE 
TO BE SET UP IN CAIRO TO ACT AS LIAISON WITH 
GODE HEADQUARTERS IN RIYADH. 

2. AL-AHRAM GOES ON TO LIST EGYPT'S MAIN HOPES AND 
REQUIREMENTS FROM GODE AS FOLLOWS: (A) OFTEN QUOTED 
NEED FOR $12,000 MILLION TO MAKE UP GAP IN $20,000 
MILLION 1967-1980 DEVELOPMENT PLAN, B) NEED TO COVER THE 
BALANCE OF PAYMENTS SHORTAGE WHICH WILL BE LE 506 MILLION 
IN 1976 (THIS IS FIRST PUBLIC STATEMENT ON PRO- 
JECTED 1976 DEFICIT) , C) GODE SHOULD EXTEND LOANS AT 
TERMS WHICH ARE EARLIER THAN THOSE OBTAINED FROM OTHER 
GOVERNMENTS, AND D) EGYPT SHOULD BE REPRESENTED ON 
GODE BOARD PERMANENTLY. 

3. INTERESTINGLY, PRESS REPORTS ALSO NOTE THAT 
ONCE ACCORD IS SIGNED, MINISTERS OF FINANCE ARE EX- 
PECTED TO MEET TO DISCUSS QUOTE REVISION OF BASIC 
PRINCIPLES OF ACCORD UNQUOTE IN LIGHT OF WHAT WAS SAID TO 

BE AGREEMENT REACHED BETWEEN PRESIDENT SADAT AND KING KHALID IN 
MEETING IN RIYDAH AUGUST 18. THERE ARE NO INDICATIONS 
WHAT REPORTED SADAT/KHALID AGREEMENT INCLUDES IN THIS 
CONNECTION. 

4. IN ITS EDITORIAL, AL-AHRAM IS CRITICAL OF 
CODE’S STAND TOWARD EGYPT. 

IT MAY BE SAID, AL-AHRAM NOTES, THAT EGYPT’S DEFICIT 
IS CAUSED BY HER MILITARY EXPENDITURES AND THAT 
EGYPT COULD SOLVE HER PROBLEMS BY REDUCING THESE EX- 
PENDITURES. EGYPT IS ACTUALLY FORCED TO INCREASE MIL 
TARY SPENDING IN DEFENSE OF ENTIRE ARAB NATION. 

WEAKNESS OF EGYPTIAN ARMY MEANS WEAKNESS FOR ARAB 
NATION. EDITORIAL CONTINUES THAT THERE APPEARS BE GREAT 
DIFFERENCE BETWEEN EGYPT'S ATTITUDE TOWARD ARAB COUN- 
TRIES AND ARA BCOUNTRIES ATTITUDE TOWARD EGYPT. 

AL-AHRAM CONCLUDES OMINOUSLY THAT ECONOMIC STABILITY 
IN EGYPT IS EQUAL TO POLITICAL STABILITY AND POLITICAL 
STABILITY IN EGYPT IS EQUAL TO POLITICAL STABILITY 
IN ENTIRE ARAB WORLD. 
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5. COMMENT. DESPITE FACT THAT AGREEMENT WITH GODE 
SEEMINGLY WILL BE SIGNED TODAY, PRESS CLEARLY INDI- 
CATES THAT EGYPT HAS NOT BEEN SUCCESSFUL IN MAKING 
AGREEMENT MEET ITS MINIMUM REQUIREMENTS. APPARENTLY 
EGYPT HAS AGREED SIGN SOME SORT OF BASIC ACCORD. AT 
LEAST TO GET GODE UNDER WAY, BUT THEN INTENDS TO PUSH 
ITS CASE FOR MORE FORTHCOMING ATTITUDE. WE HAVE NOT 
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YET BEEN ABLE TO GET REACTION TO MEETINGS OF MAJOR 
EGYPTIAN PARTICIPANTS. TONE OF PRESS COVERAGE IS 
NOT ENCOURAGING, BUT ON OTHER HAND, SENIOR MFA 
OFFICAL TOLD AMBASSADOR AUGUST 21 HE THOUGHT CAIRO 
DAILIES HAD OVERPLAYED PROBLEMS AND THAT PRESIDENT SADAT 
HAD BEEN SATISFIED WITH HIS PERTINENT TALKS WITH KING KHALID. HE 
PROFESSED TO HAVE NO DETAILS, BUT THOUGHT "SOMETHING SATIS- 
FACTORY WILL BE WORKED OUT", WHATEVER THAT MAY MEAN. 

6. FOR JIDDA: WE WOULD BE INTERESTED IN ANY INFORMATION 
ON REPORTED SADAT/KHALID AGREEMENT RELATING TO 
FURTHER ASSISTANCE FOR EGYPT. 
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